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th AAEY mEAol gt =0l Fasht 2 Aol HYE Hoju= AeE %
E]'E]_E H ALoA= B1erbrauer et al,(2023)S wlal 7 220l 7pyos B &~
S e e mels|= g

. O|28XM « 39



FEelA ] 2A A5eES uRith oA

LY y
B R(r. h) = 59 A& WEske ol & —’F ‘ilﬂ}.

R(Z’, h) = Eg[ T1<y*(R(T’ h)' T, h, 6)) - T0<y0((9)>] (7>
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A olfs HHan] o4 2t Ffelo] Awshs Al Ro] Wk g
2, ol A @04 h(y) O Uehdth £ W) olg 4RAZe 2
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Sk ol FANE FWORE ofsfshuE, WA WSH: 45

(g, 5+ 0)ol E3h= Al NS g 771 Hsket & 4= 9lct

T(; (v) ify<y
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Xt&: Bierbrauer et al.(2023), p. 1085.

ht(y) = Tlh;(?/) + Tzhg(?/)a where (14)
0 ify <y,
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24, ify >y, + 04,

ofuf ZARIRE] AL Allo] glomE, AMHOR 4, < g2} HA

= i) o277k Wk ofg) 7h FeE 71 4 glont, thael 4
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919 A2 w3}
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ot 2 AR Alells HaE QlaL, 42501 (y1.4, +48,) ol &3k AR
B 7IERT AlgE A FEdh ol &5 K (v, +20) o &5}
© AREY ANES WAL % ?71} (y3,5, +48,) 0l &3k= Alt
=9 AAES S7IsH Eh1}([ 2 F=).

(33 m-2] 0|57t Hat
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h T
To(y)
0 £,
0 V ha(y)
n Y2 Y n Y2 Y

Xt&: Bierbrauer et al.(2023), p. 1087.
webs] SANRE SHolA ol S e ohaat 2t
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R(z,4,y) = t4R};(0,0,y) (19)
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22) 9] & z7lo] off FEx70] Ee=A o tiste] Awshs AL £ Aol HeE Holuyt
L Aoz #idEng g ygof A s EAEL Bierbrauer et al (2023)S 2l
317] wigth ohk giekel $9o) Aes ek oheat gk WA 9 T 2AY
GiEsl 2AAEA} LS A% 210)9] ) telygh Wake WsteekE shE A
o] B7RH M), ol 9loje] kKl ZAE WSS mhe] BUTL) Hslel 1
Sog 2H3| A 2 9leS Hology 2w ulzic)

23) ZAIFY B Po) o] 37 ol dsiAe 5 =olshr]z itk

L. OI22M « 47



Al59) Fpoll Fl BT gkt golAck, HPH O 20| 4ol Aol
FARIEo] T Tl 7S o] TAG0] Ply)olEE () Ply)E
ol R AmHFR Qg T ARl ofF WA A5 7ol thstol
Huat A9y wate] %S Aet 4 A Bk
ulok ulzlsE ALl Al weko] AlEe] Wiz Al Huk 277} 713
Z e 585 SHislehs AolEhd, 9 Ale A h(y)= o=
G sl S Rgomn 73t 5 gtk

fh’(y)P(y)dy — maxfyh/(z)dz (22)
Y v

2 |

, o ZAIAE (T ¢0) 7F BIEEARD 79 11 H&EeAe] 2
71 Sk Aol 9r] e A9t Wk FdZeR ofF ZAR=T}
Blagzoletd, o] ZAALETE SjwAle i Ko /A[sl] wiZelY]
B2 Ply)7F S718ks 3kl 1A W2 7hsdol &t Heold
Pl  S7Rke Rl shiwt EARIA 7pgshd

Y, Ty
P@J—P( t

[ m
[y

Ol

; )— Ply) & W8l g0} 5,(> )8 28 4 9l
ofu) Folzl A=Y HIEEH [T, ¢,) S Theat Zo] Hofsp|E S,

1
Y 7(ys+yt)
I(Ty cp) = [ﬁ P(y)dy — fz P(y)dy (23)

(vt ) 2

A or, Folxl 2y el Sk A2tol S W (v, 9,)
TR AHow Ao Ry BE TN oA Aadhs AEe 24

o]

=]

= Sl
s EE3F £~ QUH(aY IM-4] 2%).29 olnf H|gE8Ade] =&l

20 %, Mo 2 (0.1)% A%
) ol ZARSE Haishat B G & gone vagds) S o dot
s EAIE 4 sleka Al 4 gk

_\1
[
T
L
EU
a9 %
g
)
=
a
Q
B
SR
S
e}
$
r o
i
do

)
m\l
rlo

48 - TIRE &

Jl)lI

Holl Ml Z=MI-01F X7 &t



AAR olFA AojE mlaEAdY Sk [Ty, ¢)= Pyl $7I8k=
7Pgstell, 22 e] A= A r(y)oll te thea

-
(R
S
—~
L
n=)
(N
=
E
iu)
rr

R(t,h)— 7 - mazx h(y) =ral(Tycy)+o(r) (24)

SAZ1NA @ = maz il (s)|o], WetA] rals HHO| A= AX Wo =
sisks Aol M AN wake] Hoghe oulsich. 4 97} njshs
HRE, N7y c0)7h A Q22 A8 Bl G52 HAY A= A4
h(y) WEOR HERE grolehs Zolth o] ghe EAAESL HHo]
o skl ul, Al o] 7P 2 shelo] FANIES] Telip) WSk
Zboz Qb APANY 7|2 HET 4 Ak webd of go] 24
= uagael Ackn ST 4 Ytk WA 7 ko) ofe] A £

O

=
grolle 22l F7to] Histe] olel 2 S skl dAIE Tk

i
el

d

o) Bersbt H219e molw g,
20 1(y)9) F717k HekEle] QA gomz Swigel cuk ohleh W ()9 ATl «

12

A vpepe

. OIZ22A « 49



(12 m-3] HIZEEH EF il

) : :

0.8 3 f

0.6 h*'(y) <0 b RY(y) >0 E

0.4 : 5

02 s z

! : Rsp(y)
E——

0 i '
—0.2
—0.4
—0.6

2000 4000 6000 8 000 10,000 12,000 14,000
Earned income y [USD]
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Abstract

An Evaluation of Korea’s Tax-Transfer System
from the Perspective of Pareto Efficiency

Inhyuk Choi and Ji—-Woong Moon

This study evaluates the Korean tax-transfer system from the perspective
of Pareto efficiency, focusing on income tax, the earned income tax credit
(EITC), the child tax credit, and the livelihood benefit, Using Bierbrauer
et al.s (2023) methodology, we find that the current Korean tax-transfer
system is not Pareto-efficient: an additional lump-sum transfer of
10,000-116,000 KRW could be paid to each household without revenue
loss. We also show that some simple and feasible reforms, such as raising
the EITC income threshold for dual-income households, or increasing the
earned income deduction rate for the livelihood benefit, could achieve
Pareto improvements, All these findings underscore that inter-system
consistency needs to be pre-assessed before any reform of the tax-transfer

system,

Abstract © 113
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